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SUBJECT: FOREIGN FINANCING FOR PETROCHEMICAL PROJECTS 

REF: LISBON 741 

1 . WEEKLY EXPRESSO OF MARCH 6 REPORTS THAT CONTRACT AWARDS 
FOR CONSTRUCTION OF SINES STEAM-CRACKER AND OPORTO SACOR 
AROMATICS PLANT WILL BE MADE SHORTLY. ARTICLE STATES THAT 
VISIT OF PORTUGUESE SECRETARIES OF STATE FOR PUBLIC INVEST- 
MENTS AND ENERGY AND MINES TO BELGIUM, FRANCE, U.K. AND 
GERMANY ELICITED FINANCIAL SUPPORT FROM THOSE COUNTRIES. 

2. ACCORDING ARTICLE, $200 MILLION SINES JOB EXPECTED TO 

BE FINANCED BY FRENCH AND GERMAN CONSORTIA AND, THUS, CON- 
STRUCTION WILL GO TO LINDE (GERMAN COMPETITOR). $100 MILLION 
OPORTO PLANT WILL PROBABLY BE FINANCED BY ECGD (U.K.) 

AND DUCIOIX (BELGIUM BANKING INSTITUTION). CONSTRUCTION WILL 
BE DONE BY ONE OF THREE U.S. FIRMS (BADGER, PROCON, 
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3. COMMENT: SEVERAL GOP OFFICIALS HAVE INDICATED PRIVATE- 
LY THAT FRENCH AND GERMAN FINANCING FOR SINES PROJECT WAS 
IMMINENT. CNP INDICATES SINES AWARD WILL BE MADE WITHIN 
TWO TO FOUR WEEKS. GERMAN-FRENCH FINANCING FOR SINES PLANT 
WILL MEAN THAT SOURCE OF EXPORTS AND SERVICES WILL BE ALMOST 
COMPLETELY EUROPEAN. EVEN THOUGH U.S. FIRM WILL PROBABLY 
WIN CONTRACT FOR OPORTO PLANT. EUROPEAN FINANCING WILL 
PROBABLY MEAN MUCH LOWER U.S. CONTENT OF EXPORTS AND 
SERVICES. 
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